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Preface

The concept of rural development comtinues lobe an cnigma for social scientisis and
policy makers. An uninterrupted credit supply is the catalytic force behind a healthy
coonomy. So, for a sustained rural development. the presence of a sound rural credit
delivery systemn is very crucial. The scheduled commercial banks (SCBs) have a pivolal
role in this. The bank nationalization in 19649 and 1980 replaced class banking by mass
banking. The post nationalization period witnessed a phemomenal growth in branch
expansion, deposits and credits of SCHs. Till 1991, the concept of social banking was
very popular and directed lending was made 1o matenalize social goals and banking
opcrations were in a controlled environment. But the banking sector reforms (BSKs)
ushered in the country changed the banking scemano and banks staried o provide
increased weightage o profit and wealth maximisation. The policy of prnorty sector

advance was diluted.

Inspite of directions from the EBL. many banks insist on collaterals as additional security
from poor pecople. As many of them are asselless, they cannol provide such collaterals
and fail to get credit from banks. At the same time, it is truc that the dilution of dirccted
credit policy helped banks to improve their profitability and financial stability. But, in a
developing cconomy like India, social obligation is very important for banks. This is
because no syslem of planning i= fruitful wunless adequate importance is given 1o rural
scctor and rural credit delivery system. An integrated miral development syslem is the
nced of the day. The BSEs are expected o provide adequate support for sustainable
development in the rural scctor. How far these BSRE measures contributed to rural
development is a matter of serious discussion for policy makers, al present. 5o the impact
ol BSKs on the performance of SCBs in mural credit 1s analysed here. The lindings of the
study may help policy makers and rural credit institutions in mking various measures for
correcting the adverse cffects of BSRs and also for revitalizing rural credit, which is so

csscntial for the development of the country.

Alohanan MK,
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